1290 Retirement Funds
Fund commentary 3Q20

Market
overview

Despite a correction in September, U.S. stocks finished the quarter in positive territory after posting strong gains
in July and August. Domestic equities primarily benefited from positive signs of an economic recovery and loose
monetary policy. Late in the quarter, the Federal Reserve announced it will use an average inflation target in
setting rates, allowing for temporary overshoots of inflation.
Overall, stocks performed well globally, but there were differences in regional performances as Asia and the U.S.
outperformed the Eurozone and UK. Asian emerging-market stocks posted strong gains, led by Taiwan, India,
Korea and China. Japanese shares also posted a gain during the third quarter of 2020 despite the resignation of
Shinzo Abe. In contrast, Eurozone and UK equities were flat to negative on fears of rising Covid-19 infections.
Corporate bonds generally outperformed government bonds during the third quarter of 2020 as investors
preferred riskier assets. Sovereign debt yields remained low, moving within a narrow range over the course of the
quarter. Gold also performed well for the quarter on concerns of rising geopolitical risks, such as the prospect of
a contested U.S. presidential election.

Fund
overview

The allocations drive performance
Each Fund’s performance will reflect the performance of the underlying asset classes and depend upon their
percentage weighting within the Fund. Here’s why:
The 1290 Retirement Funds are managed to target a specific year of planned retirement. The asset mix will
become more conservative each year, until about 10 years after the target retirement year, when it will become
relatively stable. The Funds balance the need for appreciation with the need for income as retirement approaches
and focus on supporting an income stream over a long-term retirement withdrawal horizon.
To achieve its exposures, the Fund invests in exchange traded funds (ETFs) representing various equity and bond
asset classes, so the Funds’ performance will be a function of the asset class performance and the percentage
weighting of each in the Funds. Current target and actual allocations, as well as performance, are available in an
accompanying quarterly fund fact sheet.

Fund
highlights

What helped performance during the quarter?
In general, being overweight equities was the top contributor to performance as equity markets bounced
back from their lows in March (with the exception of the 1290 Retirement 2040 and 1290 Retirement
2045 Funds).
• Having active weight exposure to TIPS contributed to performance.
•

What hurt performance during the quarter?
Security selection within equities was the top detractor from performance as having a low volatility tilt was not
beneficial across regions and market capitalizations. Domestic small-cap and mid-cap equities had over 3.5% in
performance differential between low volatility and market capitalizations for the three-month period.
• Within Fixed Income, having no exposure to high yield (with the exception of the 1290 Retirement 2020 and
1290 Retirement 2025 Funds) detracted from performance as it was the best performing asset category within
the asset class, up 4.0%.
•

Source: Equitable Investment Management Group, LLC
*The Funds do not hold a position in any single security directly but has exposure through ETFs.

For more information, call (888) 310-0416 or visit 1290funds.com.

An investor should consider the investment objectives, risks, charges
and expenses of the Funds carefully before investing. To obtain a
prospectus containing this and other information, please call 1-888310-0416 or download the file from1290funds.com. Read the
prospectus carefully before you invest.
The 1290 Retirement Funds seek the highest total return over time
consistent with their asset mix while managing portfolio volatility. Total
return includes capital growth and income. Performance may be affected
by one or more of the following risks. Investments in foreign securities,
including depositary receipts, involve risks in addition to those associated
with investing in U.S. securities. Foreign markets, particularly emerging
markets, may be less liquid, more volatile and subject to less government
supervision than U.S. markets, and it may take more time to clear and settle
trades involving foreign securities, which could negatively impact the
Fund’s investments and cause it to lose money. Security values also may be
negatively affected by changes in the exchange rates between the U.S.
dollar and foreign currencies. Differences between U.S. and foreign legal,
political and economic systems, regulatory regimes and market practices,
as well as trade barriers and other protectionist trade policies (including
those of the U.S.) governmental instability, or other political or economic
actions, also may adversely impact security value. Equity securities involve
the risk that the value of the stocks and other equity securities may
fluctuate, and sometimes widely fluctuate, in response to changes in a
company's financial condition as well as general market, economic and
political conditions and other factors. Fixed income investments are subject
to credit risk and interest rate risk. The fund is subject to the risk that the
issuer or guarantor of a fixed income security, or the counterparty to the
transaction, is unable or unwilling, or is perceived as unable or unwilling, to
make timely interest or principal payments, or otherwise honor its
obligations, which may cause the Fund’s holding to lose value. In addition,
changes in interest rates may affect the yield, liquidity and value of
investments in income producing or debt securities. When interest rates
rise, the value of the Fund’s debt securities generally decline. Conversely,
when interest rates decline the value of the Fund’s debt securities generally
rises. The Fund will be subject to the risks associated with the securities and

other investments in which the Underlying ETFs and the ability of the
Fund to meet its investment objective will directly depend on the ability
of the Underlying ETFs to meet their investment objectives. An indexbased ETF’s performance may not match that of the index it seeks to
track. An actively managed ETF’s performance will reflect its adviser’s
ability to make investment decisions that are suited to achieving the
ETF’s investment objective. In addition, the use of volatility management
techniques may limit Underlying ETFs, and in turn, the Fund's
participation in market gains, particularly during periods when market
values are increasing, but market volatility is high. Diversification does
not eliminate the risk of experiencing investment losses. The underlying
ETFs may be unsuccessful in maintaining a portfolio of investments that
minimize volatility.
An investment in the fund will not ensure that an investor will have
assets sufficient to cover retirement expenses or that an investor will
have enough saved to be able to retire in, or within a few years of, the
target year identified in the Fund's name.
Past performance is no guarantee of future performance.
1290 Funds® is part of a family of mutual funds advised by Equitable
Investment Management Group, LLC, a wholly owned subsidiary of
Equitable Financial Life Insurance Company (Equitable Financial).
Equitable Financial is an indirect wholly owned subsidiary of Equitable
Holdings, Inc. Equitable Distributors, LLC is the wholesale distributor of
1290 Funds®. Equitable Advisors, LLC (member FINRA, SIPC) (Equitable
Financial Advisors in MI & TN) offers 1290 Funds® to investors.
1290 Funds® is a registered service mark of Equitable Investment
Management Group, LLC, New York, NY 10104.
1290 Funds® is distributed by ALPS Distributors, Inc., 1290 Broadway,
Suite 1000, Denver, CO 80203, which is not affiliated with Equitable
Investment Management Group, LLC; Equitable Financial; Equitable
Distributors, LLC; or Equitable Advisors, LLC (member FINRA, SIPC)
(Equitable Financial Advisors in MI & TN).
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